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Notice of Meeting

NOTICE IS HEREBY GIVEN that the 12th ANNUAL GENERAL MEETING OF Amstrad Consumer Electronics
plc will be held at 1-7, Garman Road, Tottenham, London N17 OUF on Thursday 25th Navember, 1982, at 3pm for
the following purposes:

1. To receive and adopt the Financial Statements for the year ended 30th June, 1982 and the Directors’ and
Auditors’ reports thereon,

2. To declarea dividend.

3. Tore-electa Director,

4. To re-appoint the Auditors and authorise the Directors to fix their remuneration,

5. Totransact any other ordinary business of the Company.
26th (i ker, 1982 by Order of the Board
1-7, Garmin Road, J.L. Iéfcietary
Tottenham,
London N17 0UF

Notes

l. A memberentitled to attend and vote at the mecting is entitled to appoint a proxy or proxics to atiend, and on a poll, vote
instead of him. A proxy nced not be a memberofthe Company.

2. A Form of Proxy isenclosed with this notice for wse in connection with the business set out above. This Form of Proxy must
reach the registrars of the Compary no later than forty-cight hours before the meeting,

3. Mr A, M. Sugar, Mr. J. L. Rice and Mr. R. A. Mould have service contracts with the Company, These contracts which are

b

available for inspection at the Regisiared Ofice of the Company Juring cfiace hours, will be available for inspection ot the
Annual General Meating. No other Directors have szrviee cotitracts,

Dividend warrants payable on tha 26th November, 1982, will be posted to ordinary sharcholders who are registered in the
beoks of the Company at the ¢lese of busiress on the 28th Octeber, 1982,



Financial Summary

Turnover

Profit from operations
before taxation

Earnings per share
—based on profit before
taxation

—based on profit after
taxation

Dividend per share—Interim

~—Final

Dividend cover

Current cost dividend cover

*pefore the waiver of £280,223 (1981 —£236,039) by A. M. Sugar.

1982

£28,058,670

£4,769,727

51.1p

27.7p

1.87p
2.87p

5.8*

5.5*

pan
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1981 % Increase in
1982 over 1981
£14,126,057 99%
£2,375,671 101%
25.5p 100%
13.3p 108%
1.56p 20%
2.39p 20%
3.4* 71%
3.1® 77%



5 Year Record
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Chairman’s Statement

During the year ended 30th June 1982, the company has once again maintained its excellent growth
record. Turnover has leapt by a staggering 99% from £14, 126,057 last year to £28,058,670 and pre-tax
profit is up from £2,375,671 to £4,769,727, an increase of 101%.

The success of this year clearly lies in 3 main areas; —

1) ourproduct range

2) ourcustomer base

3) ouradvertising and marketing strategy.

This year, the products we have sold have been, true to Amstrad style, one step ahead of our competition.
Our range of Tower Racked Hi-Fi units have outsold any other leading brand name on th= U.K. market,
including all of the major Japanese brands; a recent survey indicated our share of the U.K. market sales in
this sector was 26% for the year ending May 1982,

You will remember that in my last annuat report, I mentioned CB Equipment which was to be legalised in
November 1981, You may also recall that 1struck a note of caution with regard to the CB market. [am
pleased to report that this company moved into the CB business with the caution 1 expressed and it
contributed successfully to thus year’s overall profit.

During the year, we also continued to sell our range of smali audio units such as Clock Radios and Kadio
Cassette Recorders, and our range of Car Sterco Equirment. The market for this type of equipment is very
depressed and is suffering badly from “*dumping™, Ac.ordingly, and in line with our policy of maintaiping
flexibility, and beimg in the right market at the right time, we have decided to move out of these product
areas.

Our customer base is now made up of neacly every major electrical retailer in the High Street, offering our
products in over 3,000 retail stores, together with the most important Mail Order and Catalogue
Companies, We are totally unreliont o2 any one customer, or supplier.

Our customers have tahen advantage of our excellent advertising and marketing strategy, During the year
we have Fad two successful television and press advertising campaigns which have brought our brand name
into every home ir the conntry, We hiave experily apalysed the potential consumer for ogr products and
have aimed our wovketio: dizseetls ut these consumers.

With a combinutron of our widespread customer base, and heavy marketing and advertising campaigns,
our products have become one of the most suceessiul beanded audio names in the UK.

During the year, we have recognised that our rranufacturing Facilities are not adequate for our future plans
and we have now purchinczd a 6.4 ver: site in Shiachuryness, upon which we dre currently building 133,000
square 1eet of new facton ond warchouse space which we espect to be operational from January 1933. The
building of this factory willl oo avist us with some faxation | otz

Div idend

garing in mind the exeellent reaults Lo the year, the Board of Directors are recommending a final
dividend of 2.87p per ordimars < uwe, a 20 increase en last years dividend. Together with the interim
div'dend of LE7p per erdiniry share alreads paid. this makes a total distribution for the year of 4.74p per
ordrnary share, and s equivelent to 6.77p por ordinary share, with the related tax credit at the current rate
of 3- Tth,

Eogres:

We hove recenttly enter d the colour tol svision market, and we are currently selling both a 14” and a 20”
Colour Television, These sterr v fully imiported (rom one of our suppliers in the Far East. ‘This exercise
has turned vet to be successted and kas <. uraged us to move further into this sector of our market, and
we vherefore plan to start production of cur onu 227 Colour Television in 1983 at the new Shoeburyness
plant. We shail also be introdccing wn carly 1983, oy first Video Tape Recorder.

Thise moducts represent the furgest secton of the Consumer Electronics market, and although we are very
corncious of the competition. we feel thu e will be dbie to compete suceessfully in our usual aggressive
sranner, whilst at all timaes being eoutiows and rteining Jexibility in our committment to this market,



HSHL

1y

1

Chairman’s Statement continuea) ﬁﬂﬂ“ﬂ

Other new products include our revised range of Tower Units, into which we have now incorporated one of
the greatest selling features of all times, that of remote control. Now the consumer will be able to buy one of
our Tower Systems at a similar price to the older models, with the remote control facility, Once again we
are ahead of all of the competition in this product area, leaving them with models that just about compete
with the range we are proposing to make obsolete. It is interesting to note that a survey of Racked Tower
Systems shows that there is only 12% penetration of this market, indicating that the potential for growth in
this sector is still enormous.

Further to this, we have introduced a new space saving stacked module stereo unit v hich has a novel
maotorised front loading record player. Also in our range will be a Portable Mini Hi-ri with detachable
cassette and other Music Centre Equipment. The customer reaction to these new models has been
excellent, which indicates to us a successful outcome to the current financial year.

We shall continue wit™ our aggressive marketing policy and for the last three months of 1982 embark on
one of the largest advertising campaigns ever launched by a company in our business, taking in television
and press advertising all linked with our major customers.

QOverseas Activities

You will recall from my interim statement, the formation of Amstrad International (Hong Kong) Limited.
This company was primarily formed to act as a central liaison office for the whole of our activities in the
Far East, and we are pleased to report that their presence in this territory has assisted us tremendously in
the running of our business in the U.K.,

Further to this, T am pleased to report that this company has started to trade in its own right, selling
products designed by Amstrad in the ULK., but made in the Far East, to other markets in the world, We feel
that this company will offer a useful contribution to Amstrad’s profits in 1983.

Tt was decided earlier this year, that in view of the success of Amstrad in the U.K,, cfforts should now be
directed to re-eatering the export market which once accounted for 23% of our furnover. We have
therefore formed Amstrad S.a.r.1., a French company based in Paris, which lam pleased to report has
already started to obtain valuable orders from customers in France. We hope that we shail follow a similar
pattern in France as we have done in the U.K., but we should note that the French market is nowhere near
the size of the U.K. market. Despite this, we are confident that sales in France will contribute usefully to
profits in 1983,

1 would like to conclude by saying that our performance this year demoustrates quite clearly our
determination to maintain profitability. We are very conscious of the need to maintain our margins and
will only move into product areas where this criterion can be fulfilled.

At the time of writing this report, we have completed the first three months of our new financial year. This
period is encouraging and demonstrates that our customers are stocking-up with Amstrad products and are
Jooking forward with confidence and anticipation to the forthcoming selling season. It is this forthcoming
selling season which determines the success of any company in our business, therefore, armed with our
massive advertising campaign and with our excellent customer base, we look forward with confidence to

the future.

Once again, ] would like to thank all of the team at Amstrad for their continued efforts and support which
has brought about another record breaking vear.

6th October, 1982 A. M. Sugar
Chairman



Directors’ Report

The Directors have pleasure in presenting their report and the audited financial statements for the year
ended 30th June, 1982,

Principal Activities

The principal activities of the Company during the year were the manufacture and distribution of a range
of electronic, audio and domestic consumer equipment.

Results

Profit for the year before taxation was £4,769,727 compared with £2,375,671 last year. The details are set
outin the Profit and Loss Account on page 10.

Turnover for the year was £28,058,670 (1981 —£14,126,057). Exports were £118,330 (1981 —£203,194)
mainly to E.E.C. countries.

Dividends

The Directors have reccommended that a final dividend of 2.87p (1981 ~2.39p) per share be paid to
shareholders in respect of the period ended 30th June, 1982.

Mr. A. M. Sugar has waived his final dividend except for a nominal G.1p per ordinary share,

Directors and Directors® Interests
The present membership of the Board isas sct out on page 1.

Mr. R. J. East retires by rotation and being eligible, offers himself for re-election.

No Director had, during the year or at the end of the year, any material interest in any contract with the
Company.

Directors’ Interests No. of ordinary shares beneficially held

30th June, 1982 30th June, 1981
A. M. Sugar 6,094,375 6,993,750
J. L. Rice 5500 5,900
R. A. Mould 6,900 5,800
R.J. East 5,000 450
N. F. Shearman 1,000 1,600

Substantial Shareholdings

At the date of this report the Company has been notified that Clerical Medical & General Life Assurance
Society had an interest in 1,099,500 ordinary shares representing 11,825 of the issued ordinary shares.

Close Company Status
The close company provisions of the Income and Corporation Taxes Act 1970 do apply to the Company.

Employees
The avcrage weekly number of persons in¢iuding Directors employed by the Company in the U.K. in each
week was 251 (1981 —1 54). Aggregate remuneration was£1,175,492 (1981 —£718,464).
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Fixed Assets

Details of movement in the fixed assets of the Company during the yearare as disclosed in note 9 to the
financial statements.

Health and Safety

In accordance with the provisions of the Health and Safety at Work etc., Act, 1974, the Company has
issued a written statement of its general policy with respect to the health, safety and welfare at work of its
employees and the organisation and arrangements for carrying out that policy, The Statement has been
brought to the notice of all the employees of the Company.

Employment of disabled persons

It is the policy of the Company to give fulland fair consideration to application for employment from
d§sabled persons, to continue wherever possibie the employment of members of stafl who may become
disabled and to ensure that suitable training, carcer development and promotion is afforded to such
persons.

Current Cost Financial Statements

Audited current cost anancial statements prepared in accordance with SSAP16 aresetout on page 17 to
22\

Charitable and Political donations
No political contributions wers made during the year {1981 —Nib.

Charitable contributions made by the Company amounted to £105 (1981 —£120),

Change of name

The Company’s name was changed on the 30th September, 1981 from Amstrad Consumer Electronics
Limited to Amstrad Consumer Electronics ple.

Auditors

A resolution to re-appoint the auditors Touche Ross & Co. and for the Directors to fix their remuneration
will be proposed at the Annual Generat Meeting.

6th Qctober, 1982 by Order of the Board
1-7 Garman Read, J.L.Rice
Tottenham, Secretary
London N17 QUF
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Touche Ross & Co

Chartsred Accountants

Hill House
1 Little New Street
London EC4A 3TR

To the members of Amstrad Consumer Electronics ple

We have audited the financial statements on pages 10 to 22 in
accordance with approved Audiling Standards.

In our opinion the financial statements on pages 10 to 16 pive, under
the historical cost convention stated in note 1(a), a trueand fair view
ofthe state of the Company’s affairs at 30th June, 1982 and of its
profit and source and application of funds for the year then ended and
comply with the Companies Acts 1948 to 1981,

In ouropinion the abridged supplementary current cost financial
statements on pages 17 to 22 have been properly prepared in
accordance with the policies and metiwds described in notes 1 and 2
to give the information required by Statement ol Siandard
Accounting Practice No. 16.

6th Qctober, 1982 Chartered Accountants



P et

Pl'()ﬁt and Loss Account for e year ended 30th Junc, 1982

Notes 1982
£

Turnover 1d £28,058,670
Profit before taxation 2 4,769,727
Taxation 3 2,187,446
Profit after taxation 2,582,281
Dividend 4 161,780
Profit transferred to rescrves £2,420,501
Earnings per shaxe

based on profit before taxation 5 51.1p

based on profit after taxation 5 27.7p

The attached notes form part of these financial statements.

10

1981
£

£14,126.057

e

2,375,671
1,138,607

St e T——

1,237,064
132,298
£1,104,766

A —

25.5p
13.3p



Balance ®heet acot June, 1982

AHSTAAD

Employment of capital
Current assets
Cash and bank balances
Debtors
Stock

Amount due from subsidiary company

Current liabilitics
Bank overdraft
Creditors
Taxation
Dividend payable

Net current assets
Fixed assets
Interest in subsidinry company

Deferred nssets

Capital employed
Sharcholders® funds
Issued share capital
Reserves

These financial statements were approved

11
Boarﬁ?re\to
%

Y

Notes 1982
£

4,559

3,235,643

6 7,698,855
7 32,195

10,971,252

e r—aa—————

162,855

2,880,256

2,204,609

4 93,813

P—r e ————

5,546,533

5,624,719

9 1,525,911
1 924
8 42,349
£7,193,903

prer -t s e oo

10 2,331,250
4,862,653

Ak i

£I [y ,i,303

¢
The attached notes form part of these financial statements,

1s on 6th October, 1982.

A. M. Sugar
J. L. Rice

1981
£

238,655
2,306,396
4,486,280

—r AT T

7.031,331

e —_a

1,524,253
1,446,673
78,726

et e

3,049,652

3.981,679
757,983

33,740

e

£4,773,402

="l

2,331,250
2,442,152

¥4,773.402

e et

} Directors

11



Source and Application of Funds for the yearended 30th sune, 1982

Source of Funds
Profit before taxation
Adjustment for items not involving the
movement of funds;
Depreciation
Loss on sale and write off of fixed assets

Total generated from operations

Disposal of fixed assets

Application of Funds
Purchase of fixed assets
Corporation tax paid
Dividends paid
Investmernt in subsidiary

Increase in Working Capital
Increase in stock
Increase in debtors (including subsidiary)
(Increase) Decrease in creditors

Movement of Net Liquid Funds

(Net Liquid Funds comprise Cash and Bank balances less overdralt)

12

1982
£
4,769,727
144,146
168,696
5,082,569
37,251
5,119,820
1,118,021
1,438,115
141,693
924
£2,421,063

SRS R

3,212,575
961,442
{(1,356,003)
2,818,014
{396,951)

£2,421,063

o em———— e

1981
£

2,375,671

102,154
138,306

P .

2,616,131
33,703

115 e

2,649,834

221,609
28,674
120,479

£2.279,072

855,105
1,089.452
191,974

2,136,531
142,541

DT gt i
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Notes on the Financial Statements sor e year ended 30th June, 1982 MSI'M

1.

Z.

Accounting policies
a)  Accounting Convention

The financial statements have been prepared under the historical cost convention including the rsvaluation ofa

frechold property, and in compliance with Section 1494 of, and Schedule 8A to,

b}  Depreciation

the Companies Act, [948.

Depreciation is provided on fixed assets, at cost or valuation on a straight line basis at annual rates based on the

estimated economic lives of the assets as follows:

Frechold buildings vovvvvvineinnn Ceesenertasrartransanare PN . 2%
Leascholds..... .............................Ovcrthcresiduallcnnof&hc!case
Plant, 1 tzhinery, fixtures and fittings ........ verenas . vrees 10%—50%
Vehicles ... .. Chararanaraas 25%

The Company's principal frechold property was revaiuced on the basis of existing use in September, 1979, by

Chambertain & Willows, Surveyors and Valuers, The valuation was incorporated in the financi

June, 1979, Depreciation has been provided on frechold buildings and ieaseholds from 1st July, 1975.

g}  Stock and work in progress

Stock and wo tk in progress are valued at the lower of cost and net realisable value,
direct labour, together with an appropriate clement of production overhead. Provi

slow moving stock.
d)  Turnover

Turnover consists of the total sales invoiced to customers during the year exclusive of Value Added Tax.

&)  Defersed Tax

Provision is made in the financial statements for U.K. corporation 1ax deferred by reason of capital allowances and

other timing differenees, except to theextent that such timing differences can be demonstrated with reasonable

probability to continue in the loresecable future.
f)  Foreigncurrensies

al statements at 30th

Cost is represented by materials and
sion has been made for obsolete and

Assets and liabitities at the year end have been translated at the rates ruling at that date except where creditors for
stock are payable in foreign currency gq\'ercd by forward exchange contracls where the rate of the contract is used for
creditors and stock. Gatns or losses arising Fom foreign currency cuchange transaclions have been treated as normal

items of the year's operations,

The interest in the subsidiary compary kasbeen valued at the rate of exchange ruling at 30th June, 1982,

Profit before tavation is after chaeging’ feoediting)

Directors® remunegation
Deprociation of fixed assets

Write off of fixed assets

Auditors’ remuncration

Interest payable on overdralt
Interest payable on exprat fimanca
Interest received

The ramuneration of the Chairman and highest paid Direclor was:

‘The Directors’ remuneration was distributed gs follows:

£0—-£5,000

£15,601--£20,600
£20,601—£25,000
£10,001 —£35,000
£35,001—£40,000
£55,901—£60,000

Employees® having remuneration in excess of £20.060 were distributed as follows:

£30,001--£35,000

1982
£
124,154
144,146
180,569
17,950
98,445

(49,958)

==

59,169

1982
No.

i—-:-ni;--ln

1981
L
81,713
102,154
135297
17,070
74,022
986
(31,313)

—————

34,123

1981
No.

2
1
i
1
1481

No.

P

13



Il

. . of
Notes on the Financial Statements (ontinued) ﬁﬂ

=
=

@:; %
)]

=

3!

4,

1.

4

Taxation
1982 1981
£ £

United Kingdom Corporation Tax at 52% based on the profit for the year 2,187,446 1,138,607

P

The taxation charge for the year has been reduced by £134,000 (1981 increased by £36,000) in respect of differences between
capital allowances and depreciation and reduced by £168,000 (1981 —£137,000) in respect of stock relief,

Pividend

The Dircctors propose a final dividend of 2.87p (1981 —2.39p) per ordinary share, which, together with the interim dividend
of 1,87p (198 L= L.56ip) per ordinary share paid on 15th April, 1982 makes a total distribution of 4.74p (1981 3.95p) per
ordinary shave in respect of the year ended 30th June, 1982, This is equivalent 10 6.77p (1981~ 5.64p) per ordinary share
with the related tox credit at the current rute of 3/7ths.

Mr. A, M. Sugar has waived dividends amounting to £280,225 {1981—£236,039) on his ordinary shares,

Earnings per share

The calcutation of carnings per share, inaccordance with the Statement of Standard Accounting Practice No. 3, is based on
profit after taxation on 9,325,000 ordinary shares i issuc,

In addition, carnings per share based on profit before taxation areshown,

Stock
1982 1981
£ £
Finished goods 3,912,597 2,864,031
Raw materials and work m progress 1,540,313 942,610
Goods i transit 2,239,945 079623
£7,698,855 £4.486,280

f == s _— s

Tat rest in subsidiary company

During the yuar the subsidiary company Asastrad International (Hong Kong) Ltd. was incorporated in Hong Kong witha
total authorised and ssucd ondinary stare capatal of HKS10.002{£973). Amstrad Consumer Electronics plehasa 95%
sharcholding in the subsidiary.

In the year erded 30th June, 1982 the substdiary madua tass of HKSH T 1923 {E10.838 7Y which the Direciors regard as
insipnificant within the meaning of Section [30efthe Companies A 1 1945, and censolidated financial statements have not
been prepared.

The amount due from thesubsidian, represents the fanding by the holding company for initial working capital.



Notes on the Firancial Statements (continued)

Taxation

The deferred asset of £42,349 (1981 —£33,740) represents the Advance Corporation Tax on the proposed dividend

recoverable against future years' mainstream Corporation Tax,

Following the accounting policy set out in note e, no provision for deferred taxation has been provided in the financial

statements. The poiential liability for deferred taxation is as [ollows:

Differences between capital allowances and depreciation

Corporation Tax 1 :yable if the frechold property was to be disposed of at its revalued

amount

1982
£
277,000

23,000

£300,000

1981
£
143,000

23,000

b ey ——r

£166.000

The potential liability no longer includes an amount in respect of stack celiclas the Finance Act, 1981, provides that there

will be no clawback of relief in normal eircumstances for accounting periods ending afler 14th November, 1980.

Fixed assets

Asat 1st July, 1981
Cost
Valuation

Additions
Disposals

Cost or valuation
at 30th June, 1982

Bepreciationat
st July, 1981

Chargein year
Disposals

Depreciation at
3Gth June, 1982
Net Book Value at
30th June, 1982
Net Boek Valueat
30k Junwe, 1981

‘The additions in Frockold proparty ol £605,633 repatsents)
vespect of the new factory being constructed at Shrchuryness.

E1315.093.

Plant, '
machinery,
Frechold Leaschold fistures & Motor Total
profrty propzriy fittings vchicles
£ £ £ £ £
18,7232 7,000 396,810 131,874 554,416 ,
195,000 - - - 395,000 ™
606,635 - 407,681 103,705 1,118,021
- o -~ (216,‘399) (61,523) (278,292)
1,020,367 7,000 Jjnia2 174,056 1,789,145
10,830 1,083 131462 48,038 191,433
5,550 750 100.842 26,004 144,146
— —_ (3%,835) (33,510) (72,345)
16,400 1.833 204969 40,532 263,234
1803567 3167 383,253 133,524 1,525.911
BATRRI Y DS 348 83836

757,983

Other capital expendituge commilments wiee as follows:

Contracted Forbut not provided in financial statements

Authorised but not contracted for

1982
Nil
Nil

&2 parchasz of Tand and progress payments on buildings in
The remaming capital commitment on the building is

1451
it
Nil

15
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10.

11,

12.

Share capital
30th June, 1982 301th June, 1981
Ordinary shares of Qixdinary shares of
25p each 2ipeach
Suares £ Shares £
Authorised share capital comprised ! 12,000,000 3,000,000 10,000,000 2.500,000
Of which the following were issued fully paid 1,525,000 2,331,250 9,325,000 2,331,250

The authorisec share capital of the Company was increased from £2,38. 1110 to £3,000,000, by the ereation of 2,000,000
ordinary shates of 25p each, atan Extraordinary General Meeting held on duth November, 1981,

Reserves
1982 1981
£ £

Asat 1st July, 1981 2,442,152 137,386
Transler from profit and loss account 2,420,501 1,104,766
Asat 30th June, 1982 £4,862,653 E2442,150

Which consists oft
Distributable reserves 4,786,133 2,365,632
Unrealised reserves not available for distribution 76,520 76,520
£4,862,653 £2,442,152
gt il

Contingent liabilities

The company has given a guarantce in the sum of £200,600 to Lloyds Bark Plcin respect of H.M. Customs and Excise for
the deferved duty arrangement,

There were no ather contingent liabitities othar than (hese arising in the mormal course ofbusiness including deferred
taxation (see rote §) at 30th Juns, 1982 {1981 —Nona)
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Notes
Turnover
Mistoric cost profit before interest and taxation 3
Current cost operating adjustments and related interest 4

Current cost operating profit

Gearing adjustment

Current cost profit before taxation

Taxation

Current cost profit attributable to sharcholders

Dividend

Current cost profit transferred ¢o rescrves

Current cost earnings per share
based on profit before taxation

based on profit after taxation

I8

1982
£

£28,058,670

4,818,214

232,944

4,585,270

40,396

4,625,666

2,187,446 -

2,438,220

161,780

£2,276,440

e ———

49.6p
26.1p

1981
£

£14,126,057

2,418,380

163,407

2,254,973

19,430

2,274,403

1,138,607

1,135,796

132,298

£1,003,498

]

24.4p
12.2p
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Notes

Assets Employed
Net current assets

Stock

Monetary working capital

Less proposed dividend
Fixed assets S
Interest in subsidiary company 6
Financed by
Share capital
Current cost reserve 7
Other reserves and retained profits 8

Taxation including deferred asset

1982

7,851,301
229,286

8,080,587
98,813

7,981,774
1,661,241
924

£9,643,939

e

2,331,250
551,169
4,599,260

7,481,679
2,162,260

£9,643,939

T o e

1981
£

4,683,942
1,020,798

5,704,740
78,726

5,626,014
878,833

Aiart ——————

£6,504,847

2,331,250
427,844
2,322,820

5,091,914
1,412,933

£6,504,847

——
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Description of the current financial statements

The current cost financial statements on pages 17 to 22 have been prepared in accordance with SSAPI 6. The current cost
system, whilst not a system of accounting for general inflation, allows for changes in cost prices specific to the business when
reporting both assets employed and the profits earned by those assets.

The current cost operating profit is the surplus (before taxation) arising from the ordinary activities of the business in the
period. It is determined after allowing for the impact of price changes on the cost of replacing that part of the productive
assets of the business which has been used up during the petiod.

The current cost profit attributable to sharcholders is the surplus after taxation. A gearing adjustment has been made to the
extent of net borrowing provided by taxation payable over the year, Interest has been directly associated with monetary
working capital over the year and therefore treated as a monetary working capital adjustment,

Accounting policies

a)  Plantand Machinery has been valued at net eursent replacement cost using the Department of Industry Price indices
for the various asset categorics, which are the most appropriate indices available for the assets held by the Company.

Where possible, specific assets have been revalued using suppliers’ quotes for replacement.

b)  Landandbuildings are included in the current cost balance sheetat Directors” valuation after taking professional
valuers* advice in June, 1981, Itis considercd that there has been no movement in values from that date,

¢)  Depreciat on hasbeen based on the revalucd amounts, using the same:asset lives as in the historical cost financial
statements

d)  Specific indices have been used to valuc the stocks based on replacement cost ineluding currency exchange rates in the
case of imports. Imported goads and manufactured goods have been valued using internally produced representative
indices. Other stocks have been valued using the Depantment of Industry’s Price Index 37500 which is the most
appropriate index available,

A cast of sales adjustment calculated oa the ‘averaging” methed has been made for cach half year to reflect seasonal
fluctvation,

¢)  Monetary working capital cansints of cash and overdraits, trale doblors lesstrade creditors, Cash and overdrafts have
been included because they fluctuate in hine with other elements of working capital. The monetary working capital
adjustracnt has been made for cach halfyear vsing a waighicd average index generated from the cost of sales indices.

f f\ll othe:racgounting polictes adopied in the preparation o Tohe gnrrent cost financial statements are identical 1o those
in the historical cost financral stalements,

g)  Thegearingadjustment has bezn cateulated vsing the average of epeming and closing current cost balance sheets to
determing the proportion of not seets whieh is financed by net borrowing. This proportion has been applied to the sum
of current cost operating adiustmants., togive the geating sdwstment shown in the profit and loss account,

Historic cost piofit befare fatcecst ond tanative

1982 J9El
‘ £ £ £

Trading peafit as 1o the histone cost Bpancial statemants 4,769,727 237567

Addback e
Interest paid on overdraits 98,445 14022
Interest received {42,958) (31,313
48487 aw
£4.518,214 £ 414380

—_——ETTIIID IR ey
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4.  Current cost operating adjustments

Working capital:
Cost of sales

Monetary wotking capital
Interest

Additional depreciation
Adjustment on disposat of fixed assets

n

Fixed asscts

Land and buildings
Plant and equipment

6.  Interestinsubsidiary comacany

‘The Interest in the subsidiagy company ts stated at nominai share value.

e € oryent eust rosenie
Ralance Ist July, 1981
Surplus on ravaluation:
Fixed assaty
Stocks
Monctary workiag copital adjusinrzat
Cost of sales adjustoront

Ciearing adrustment

Bakanee 308k Jure, 1982

9. Otherroserves and petatned profit

Distribtitable raserses at 1stJals, 1981

Profit transtorred from current cost profit e id loss aaounl

Ralanes 30th June, 1982

— = —

1982 1981
£ £ £
189,579 50,321
(48,942) 20,541
48,487 42,709
(455) 63,250
189,124 113,571
31,770 24,310
12,050 25,526
232944 £163407
Accumulated
Gross  Depreciation Net Net
£ £ £
1,061,291 19,754 1,041,537 436,996
970,867 351,163 619,704 441837
£2,032,158 £370917 £1,661,243 £§'.-’_§f33
£ |4 £ £
337.844 BUIBY
55.300 76,360
{45,216} 220 558
{48.342) “9.541
159559 50.321
153,721 376,786
40,396 19,430
113325 357,356
_£551.16? £437.84i
£ £
2,322,820 129,322
2,276,440 1.003.498
£4.599.26 £2.322.820

21
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9.  Statement of change in sharcholders’ cquity intevest

afier allowing for the change in the general purchasing power of money for the year ended 30th June, 1982,

1982 1981
£ £
Equity interest at the beginning of the year in current cost terms 5,224,212 3,791,967
Amount required to compensate for the change in the general
purchasing power of money during the year (sce Note below) 466,919 4227187
. 5,691,131 4,220,754
Equity interest at the end of the year before deduction of
dividends, as shown below* 7,643,459 5,224,212
Surplus £1,952,328 £1,003,458
——-u--——; e ——

Note: The price index used to calentate the £466,919 in the above calculation is the Retall Price Index.

30th June, 1981 296.5 266.8
30th June, 1982 323.0 206.5

£ £
*Net equity interest as shown in the curgent cost financial statements 7,481,679 5,091,914
Proposed dividend 98,813 78,726
Interim dividend 62,967 53,572
£7,643,459 £5,224,212

Y
e — [

(24
3]

Gireennw ays London 223 97136



Amitrad Consumer
Electronics ple

Form of Proxy

being member(s) of Amstrad Consumer Electronics plc hereby appoint
the Chairman of the Meeting (See note 1)

RS R AR
of...oointn

ﬂS.-............................-...............................

my/out prosy to vote for me/us and on my/our behalf at the Annual
General Meeting of the Company to be held on Thursday 25th
November, 1982, and at any adjournment thereof, This proxy is to b
used as follows:

RESOLUTIONS FOR AGAINST

To receive and adopt the Financial

1 Statements for the year ended 30th June,
1982 and the Directors’ and Auditors’
reports thereon,

To declare a dividend,

Tao re-elect a Director,

To rc.appoint the Auditors and 1
4 authorise the Dircetors to fix their
remuneration.

b

]

g gt oo e s bz, ST

To transact any other ordinary business
5 of the company.

e re e tmoiceer Fv E G- DTS | SRRTORIMES S

Signatwee Date

Netes
1. IF you wish to appaml <ol ey person, pheaws msert his her name and

v

o dress, otral the wmsarneon vad - b ool the words *Chainman of the Meeting'.

2, Please imdreate with o0 X how yoa wash FOUT VOIC L0 becast. Unless otherwise
insrnneted, the proty Wil vleerabstaitias Lo shethonks it

3. A corperatan proxy must be enccrted under s Commen Seal, or under the
Land el dofy ruthensed elteer or allommey.

3 To Gz vakd. thes Provy ooust ke fodged with the Rogistrar not less than

Lot -cigl houms befone the toma feod for the Vecng,
5. o b case of roont keldors, the sgnatuse ofany one holder wilf be sufficient

o

Pos e pamcsefatl font heldars shouid be stated.
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