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‘{ Offer for Sale
by
Kleinwort, Benson Limited




A copy of this Offor for Sale, having attached thcreto the documents specified herein, has beeir delivered ta the Reglstrar of
Goripanies for registeation. Application has beh mude to the Counci? of The Stock Exchango for the issusd share capital of
Amztrad Consumor Electronics Limited (the “Company™) to be admitted to the Officlal List. This Offer for Sale includes
particulars given In compliance with tho Regulations of the Council of The Stoer Fxchange for the purpose of givint, Informa-
tion with regurd to the Company. The Directors have taken all reasonable care ta ensurs that the facts stated herein are true and
accurate in ail matarial respecis and that there are no othor material facts the omic:.fon of which would meke misleading any
statement heorein whother of fact or of opinicn, All the Directors accept responsibility accordingly.

The application list for the ordinary shares now offared for sale will open 8t 10 a.m. on Thus.day, 17th April,

1980 and may be closad at any time thereafter. The procedure for application Is set out at the end of this
Offor for Sale.
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Kleinwort, Benson Limited

of

2,331,250 ordinary shares of 25p each
at 85p per share

payable in full on application

L The ordinary shares nowv offered for sa'e will rank in full
for all dividends hereafter declared o: paid on the
ordinary share capital of the Company.

SHARE CAPITAL
Issied and
Authorised fulty paid
£2,500,000 i 10000000 cxdinary shaves of 25p each £2,331,250
INDEBTEDNESS

At 3tct March, 1088 the Company had catsiare 19 no mortgages. charges of loan capital (ncliding term {oans) ot other
bonowngs or indebtedness in the ratue of bore &8s, including bank overdiafts, liabilities under acoeptances {uther than
notmal trads bills) cr arceptance cradis, e puscTase cummitmerts, or guarantess or other matedial contingent Tiobilities.
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Summanry

The following information is derived from the full text of this Offer for Sale and accordingly must be read in

conjunction with that text.

Trading Racord

18 months
and 23 days Year Year Year & months
ended ended ended ended ended 31st
30th June, 30th June,  30th June, 30th June, BDecember,
1976 1977 1978 1879 1979
£000 £000 £000 £300 £O00
Sales . - .. 3,790 3,831 4,451 5,597 4,797
Profit before and after taxation
and after extraordinary
item in 1977 0f £110,000.. 555 473 525 a08 871
Assots at31st Dacembe 1979
Nat tangible assets . . - . .- . . e £3.7 million
Net tangible assots per share, on tha basis of the 8,325,000 shares now in issua. . 40.0p
Forecast for the year ending 36th Junsg, 1980
Profit before taxation—not less than ‘e £1.3 million
Earnings p.er share, an the basis of the 9,325,000 shares now in issue:
Based on expacted tax charge (before proposed dividend waiver) of £80,000
{bsing Advance Corporation Tax in respect of fvrecast final dividend per
share of 2.0p) . “ .- . . .. . v 13.1p
Based on noticnal tax charge of £676,000 (being at the rate of 52 percent.) . . 6.7p
Dividends per share which the Direclors would have expected 1o recommend to
be paid if the share capital of the Company had begn listed for the whole of the
year - - - Ve - . - -, 3.3p
Dividend cover based on dividend per share of 3 3p
Bassd on notionsl tax charge (before divicend waiver) of £132,000 (being
Advance Corporation Tax in respect of a cwidend per share of 3.3p) - 3.8 times
Based on notional tax charge of 52 per cuit. . - 2,0 times
Offer for Sala Statistics
Offer far Saie price per shure 8bp
Market capitalisat on at the Offer for Sale price . . .. .. £7.9 million
Price eamings mukltiple on forecast profits:
Based on expected v charge of £80,000 . . 6.5 times
Based on national 1ax charge of 52 per cent., 12.7 times
Dividend yield based on dividends per share of 4.7p (being 3.3p including the
related tax credit assumed at 3¢7ths) . - ] h .. .. B b per cent.
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I:he followi.'ag is & copy of a letter to the Directors of Kieinwort, Benson Limited from Mr. A. M. Sugar,
Chairran aned Managing Director of Amstrad Cuncumer Electronics Limitedr—-

1.7 Garman Road,
Totteanham,
London N17 OUF

10th April, 1980

The Dirsctors,
Kleinwort, Benson Limited

Dear Sirs,

in connection with your Offqr for Sale of ordinary shares in Amstrad Consumer Etectronics Limited (the
"Company™), | hava pleasure in providing you with the following information about the Company.

History and Business

The Company was formed in 1968 to carry on the business of the wholasale distribution of car accessoties
and other electrical finished goods which | started in 1966. The hi-fi market was then in the early stages of
develepment and the Company expanded its range of products to include hi-fi equipment.

In the late 1960’s and early 1970's the hi-fi market revolved, to a considerable extent, around the enthusiast
who assembled his own hi-fi aguipment and this mada individual items such as cabinsts and tinted
plastic lids for record players much in demand. By 1970 it became apparent that these plastic lids cou’" be
manufactured at significantly less cost if they were made, in volume, by the injection-moulding p..cess
instead of the vacuum-forming pracess then being used by most manufacturers. The Company adopted
this process and sales quickly excesded expectations.

The profits generated by this venture emabled the Company to invest in the nextstage of its developmei.t
in the then fast expanding hi-fi market, with the production of a hi-fi amplifier. The Company recruited
a design snginesr and in 1971 stereo amplifiors were first » anufactured in the Company’s fremizes in
London. Sales were backed by advertising in hi-fi magazines and participation in hi-fi axhibitions thraugh-
out tha country. The success of this amplifier prompted the Company to make 8 matching stereo FM
tuner which was promoted in the same way and met with similar cuccess.

The Company found that retail outlets were requesi.@q the supply of Ji-fi squ’pment not yet included
in the product range. At this stage the Company moved to larger premises whichenabled itto manufacture
receivers (tuner and ampiifier combined?, loudspe.kers and recoid players. As aemand grew, gpecialist
sub-contracting firnis were used to make sub-assemt' s for use by the Cempany in the final assembly of
its units. This enabled production to be increased without a cotresponding increase in overheads and
expensus.

By 1974 the brand name “Amstrad” had become papular withn the hi-fi market and during 1974 the
Company extended its range t0 include the ‘noressingly popular stereo cassetio deck (an add-on itom
which allows cessetts tapes to be playad through exsting hi-fi equipment), for which it had a ready-
made market in the form of owners of Amstrad hi-fi equiprent. It was not then practicable to produce
cassette decks in the U.K, since neither the parts nor the technology were available at an economic price,
and the Company decided to import stereo cassette decks from Japan These tmporis subsequently incor-
porated the populaf Dolby noise reduction systent. Sales of casselte decks were substantial and ihe
Company realised the sdvantages of combining the wnuit of a firished product, over wh'ch it retained
control of quality and specificatons, with the Amstrad brand name.

The Company's development continued with its expansion into the in-car entertainment market, a
rapidly growing area which could be exploited to advantage using the Amstrad brand name and offering
gond yuality sound reproduction for the car. Car tadiojcassette units were firstimported in 1975 and sub-
sequently cav radios, cassette players and graphic equalisers (sound amplification systems) were added to
the range.




In *he ewrly part of 1977 the Company degided to redesign its range of hi-fi products to meet changing
demands it the maiket and tale advantage of new technelogy and styling, 1t was at this time fashionable
to stack separte o mponents of a hi-fi systemn, namely the amplifior, tuner and cassette deck, into a
custom bniift raeking wnit for the sake of appearance and style, Units of popular Japanese systems wera
being predead with wrushed silyor aluminium panels to a uniform style and sizo to enable them to be
stacked in this vsay, and the redesign of the Company’s range took account of this, resulting in products
manufacturcid it the UK with Japanese styling.

The npew rango proved suceessful and, as the Company was able to offer customers in Europe a more
flexibie service and de!'very schedule than rival Far Eastern manufacturers whilst providing similar
stvliug, these preducts weie also purchased by other companies to sell under their own brand names in
the o % and ovorseas. I 1978 the Company became a full licensee of Dolby Laboratories Licensing
Corporation and this enabled it to produce, under licence, Daolby noise reduction cirtuits for cassette
dacks designed by the Compaay to match its newly styled range of amplifiers, tuners and receivers,

By thr end of 1977, the Company was fully established in its present headquarters in Garman Road,
Tottenhatn, In addition to importing the in-car entertainment products, the Company was using sub-
contractors to carry out the whole assembly operation for its hi-fi products, By late 1978, the Company
had acquired a manufacturing facility at Southend which was principally a cabinet works. This factory was
reorqanised {0 produce racking units and hi-fi speakers, mainly for other companies to sell under their
own brand namos in the UK. and overseas.

Dunng late 1978, the Company entered the sector of the market which, in its view, attracts probably
the largest v olume of spending en eonsuiner elestronic items. This sector covers, inter ala, clock radios,
partable reliuo, nortable cassette players and recorders, portable televisions and music centres. The
Company tested its brand rame in this market by importing a clock radio and, following the success
of this item, inttoduced a clock radiofcassette and a portable black and white television, both also
imported from the Far East. 1n addition the Company built on its success with the racked system by pro-
ducing a Tower system which combined the appearance of separate racked units with the economy of a
music centre in which the amplifier, tuner and cassette deck are integrated in one chassis, By late 1979 this
unit was being assembled ui the Southend plant, using 3 main electmnic chassis praduced by & sub-
contractor in the Far Ea .t to the Company's spacification, design and tooling, Entry into this sector of the
consumer clagtronics market opened up new sales outlets for the Company consisting largely of mail order
companies, whose method of ordering givos the Company a more stable demand forecast on which to
base its production.

The Company is nov: weli o tab'isked in three market sectors: hi-fi, in-car antettaingient and the sector of
the consumer elfectronics market meetioned above. The Conpany has developed considerable skill and
expertise in meeting the demand in these markets economically and effectively by selecting and combining
various methody, i.e.: the import of finished and semi-finished goods; the use of sub-contractors to
assembie products in the UK and its own manufactu. . ¢ d assembly, In all cases the Company retains
full cuntrol over the design, development, manufactire . nd quality of its products. Virtually ali com-
ponents arie readily avathilsl from a wide runge of sgiscc

Product Range

Tz Carpay's produsts ars w e "ty priced ot the o wer end cf the prico 1ange in their market. Retail
prices vary froni approxii.ately £12 for ear speskess to approximately £180 for the Tower system. The
m.L praducts proscotly marketed under the Amstrad brand namie by the Gompany are:—-—

Hi-F Equipment In-Car Entertainment
pont s Sprakers

Tugwe 2o, 2plé e aed fut ua Graphic equalisers

Creazite o Lo or onshag s Detly systain Radias, casscite players

Rooo,ges and inchnresssette units

fhevs i &
Other
Clock radio and
. ‘ratho7e assotte recorder
Lo zlar and winte tefevisions
Tenwwar oy stem
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Newv products to be introduced during 1930 and 1981

New products to be introduced in 1980 and 1981 include: a portable radio; three portable radio/cassette
recorders; a music centre; two stereo cassette decks incorporating the Dolby system with facilities to
accept the recently introduced metal tapes; an amplitier incorporating a graphic equaliser and light
emitting diodes to provide continuous monitaring of output; a high quality micvo amplifier capable
of high power output; a micro pre-amplifier incoiporating a graphic equaliser; and a synthesised micro
tuner (using micro-processor technology) incorporating a digital display, clock fu  'gn and station
pre-selection facilities, In addition to introducing these products the Company intends - updatg existing
products in order to take account of the latest styling and technology.

Marketing Philosophy

The Company's marketing philosophy is to supply to the mass market products which provide the
highest possible technical specification at a price affordable by the average man in the street, The Com-
pany seeks to be flexible as regards design by maintaining a continuous review of worid-wide advances.
We sometimes innovate, but for the most part seek to make use of and develop concepts which have been
proven to be successful. We have not found patent protection of significance to our business in terms of

enhancing the valu2 of our innovations; nor have the patents and copyrights of others imposed any
material constraint on us.

The Company promotes its produets through natianal and trade press and participates in trade and public
exhibitions, including the annual Radio Trade Show in London. In the United Kingdom, sales are made to
retail outlets, including chain storos such as Comet Radiovision Services Limited, F. W. Woolworth & Co.
Limited, Rediffusion Limited and Telefusion Limited and specialist hi-fi shops, to mail orcder concerns
such as Littlewoods and Great Universal Stores, and to a large buying group of over 700 independent
retailers, In the year ended 30th June, 1979, sales to Comet Radiavision Services Limited amounted to
approximately £2.2 miltion. By the end of 1980 the Directors anticipate that the volume of sales to the new
chain stores and mail order outlets developed in the last 18 months will in total exceed those to Comet
Radiovision Services Limited. Export sales, which for the year ended 30th June, 1379 accounted for
approximately 26 per cent. of turnover, are made through agents in the countries concerned, principeally
France, Belgivm, Holland, Spain and Greece.

Directors, Management and Staff

Directors

i am the Chairman and Managing Director of the Company, which | founded in 1968. | am 33 years old,
I regard as one of my main responasibilities the vital function of the identification of new markets and the
selection of the method of mesting demand in the most economical and efficient way.

Mr. J. L. Rice, B.A. (agsd 34) has been with the Company since 1977. He joined the Board in February,
1980 and is Finance Director and Company Secratary. In the 7 years prior to joining the Company he
carried out accounting and financial management functions in other manufacturing companies.

Mr. R. J. East, M.A, (aged 48} is a Non-Exscutive Director who joined the Board in February 1980. He is
the Deputy Chairrnan of Bernard Wardle and Company Limited. He was previcusly a Director and Chairman
af a number of companies within the G.K.N. Group up to late 1977; bofore that he was with the Ford
Motor Company.

Mr. N. F. Shearman, F.C.C.A. (aged 55) is 2 Non-Executive Director who joined the Board in February
1980, He is a senior partner of Merdant Latham & Co., formerly the Company's auditors. He has con-
siderable experience in finzncial aspects of the light electronics industry and has advised the Company
on financial matters for several years.

Managementand Staff

An Executive Committee has been established to camy out the dav to day management of the Company,
within parameters determined by the Board, and consists of myscif, Mr. J, L. Rice and the following senior
management personnel; Mr. S. F. Randall (aged 39) who is responsible for purchasing and administration
and has bsen with the Company sir:e 1970; Mr, S, Burrs (aged 43) who is responsibie for production
control and has been with the Co:upany since Januziy 1977; Mr. M. Forsey (aged 40) who is Chief
Engineer and responsible for the technical aspects of the business, including research w11 development,
and has been with the Company since 1974; and Mz, R, A, Mould (aged 34) who is the Sales Manager
and has been with the Company since 1975, Members of the Committe attend Board Meetings from
time to time.




| havo a service agreemert for an initial term expiring on 30th June, 192885, and all the other memibers of the
Executive Committee have service agreements for initial terms expiring on 30th Jurie, j982. A[_i the agren-
ments will cantinue after those dates unless and until determined by six months’ notice on cither side.

The Company currently has 132 employees of whom 93 are engaged in productign. quality control and
transport and 39 in sales, servicing and administration. The Company is contraciea in to the State Scheme
for its pension arrangements.

Properties

The Company owns the freehald of its premises at 1-7 Garman Road, Tottenham, London N17 QUE, com-
prising a gross area of about 44,000 square feet which incorporates the Company's headquartets,
accounting and administration offices and a warehousing area. The Company acquired the premises in
May, 1977. In September, 1979 the proporty was valuud by Chamberlain & Willows, Sureyors and
Valuers, at £395,000 on an existing use basis, and it was included in the accounts at 30th June, 1979 at this
valuation.

The Company owns an underleasehold interest in 14 Stock Road, Southend-on-Sea. The term expires in
July, 1891, The current rent, which was fixed in August, 1879, is £1 7,500 and is subject to upwards anly
review in August, 1982 and every 3 years thereafter, The premises have an area of some 1 5,700 square teet
and comprise a modem factory with warehousing facilities and ancillary office space.

Profits and Prospects

The Company has achieved continuously rising sales during its last five financial periods and margins
throughout have been good,

During 1977 and 1978 margins were affected by a sharp rise in costs experienced by the industry generally,
the disruption to the Company's business caused by the move to Tottenham and the Jaunching period
of a new range of hi-~fi products.

The Amstrad brand name is now widely recognised in the market and assecciated with good value and
up-to-date design. The Company has steadily introduced new products and opened up new market
sectors, its breakthrough in 1979 into the mail order business being particularly significant.

The Company's success has been achieved in a very competitive industry. The Company’s record demon-
strates its ability to stay ahead of its competitors, by using an individual and flexible approach to production
and by identifying new markets and introducing new products profitably, quickly and with confidence,

Since 31st December, 1979 the Company has experienced the normal seasonal downturn in both sales
growth and margins during the second half of its financial year. Nevertheless, the accounts for the eight
months ended 29th February, 1980 (which include unaudited management accounts for the last two
months of that period), show that, compared with the same patiod last year, there has been substantial
salas grewth in real terms and margins have improved. On the basis of the assumptions set out in paragraph
1 of Ann.odix 1to this Offer for Sale, the Directors forecast that, in the abserce of unforesesn circumstances,
the Cowpany's profit before taxation and extraordinary items for the year ending 30th June, 1980 will
e not less than £1,300,000, compared with £908,311 for the year ended 30th June, 1979.

Dividends

On the basis of the above forecast, the Directors intend to vesammend a single net dividend of 2.0p per
ordinary share (equivalent to 2.86p gross per ordinary share with the related tax credit at the current rate of

3/7ths) on gaci ordinary share in respect of the year ending 30th June, 1980, This dividend will be paid in
November 1880,

If the above foracast had related to a year during thewhole of which the share capital of the Company had
been listed, the Directors would have expsctod to recommend dividends of such amounts psr ordinary
share as would, when added to the related tax credit at the currant rate of 3/7ths, have produced a gross
equivalent of 4.7p per ordinary share payable as follows:—

Per ordinery share
Interim 1.84p payable in April
Final 2.86p payable in November
4.70p

| intend to waive my entitlement to dividends in respect of the year ending 30th June, 1980, except for
a nominal 0.1p per ordinary share,




Appropriation of Profit and Offer for Sale Statistics

By way of illustration only, the foilowing table sets out how a profit before taxation of £1,300,000 for ti
year ending 30th June, 1980 would be ppropriated e~

(a) excluding the costs of the Offer for Sale; and

(b) (i} assuming a charge for corporation tax of £80,000, being unrelieved Advance Corporation
Tax caleulated on the basis of existing tax lcgislation and without taking account of the
proposed dividend waiver, and on the assumptions on which the profit forecast has Leen
prepared and taking into account forecast stock levels and capital uxpenditure, and (i)
assuming a notional tax charge at a rate of 52 per cent.

(i) (i)
Expected Notional tax
taxcharge charge at a
of £80,000 rate of 52

per cant.
£000 £000
Profit before taxation .. . . ‘e ‘s 1,360 1,300
fess: taxation .. o o - .. . 80 676
Profit after taxation .. o o - . 1,220 624
less: Foracastfinal dividend .. ‘e . . 187 187
Retained profit (before proposed dividend waiver) .. 1,033 437

Earnings per ordinary share based on 8,325,000 issued
shares .o . - ‘e ‘e - 13.1p 6.7p
Price earnings multiple at the Offer for Sale price of 85p

per ordinary share 6.5 times 12.7 times

Dividend yield based on the dividends per ardinary share
of&.7p (inclusive of related tax credit assumed at3/7ths)
which the Directors would have expected to recommend
if the share capital of the Company had been listed forthe
whole of tha year . ‘e .o . ‘e . . ‘e 5.5 per cent.
Dividend cover based on dividends per ordinary share of
3.3p (being 4.7p net of related tax credit assumed at
3/7ths)
Based on notional tax charge (before dividend
waiver) of £132,000 (being Advance Corporation
Tax in respect of a dividend per share of 3.3p) .. . e - 3.8 times

Based on notional tax charge of 52 per cent. .. . 2.0 times

At the Offer for Sale price of 85p per ordinary share, the Company is capitalised at approximately £7.9
miilion.

The Future

My fellow Nirectors and | bi %o e by continuing to use an individual and fiexible approach to produc-
tion, and by maintaining ou- o scrall strategy of offering quality products at an economic price the
Company will continue to expand its business.

The Company is well established in the hi-fi and in-car entertainment markets and intends to continue in
these markets Iy updating existing products and introducing new products to tske account of new
technology and ' . sketing opportunities, We believe that the sector of the consumer glectronics market
which we have entered in the last 18 months with cinck radio, radio/cassette, music centre and television
products holds considerable potential for further growth in our sales.

The Company is conscious of many opportunities which will arise far it to exploit the skill and expetrtise
it ha: developed in meeting the demand for its products. We are ready te take advantage of new tach-
nology in the consumer electronics field and to explore opportunities in other markets allied to our existing
business,

Yours faithfully,

A. M. Sugar,

Chairman.

“r
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Accountants’ Report

The following is a copy of the report t0 the Divectors of Amstrad Consumer Electronics Limited and

Kleinwort, Benson Limited received from Touche Ross & Co., the Company's Auditors and the Reporting
Accountants i—

Hill Houss, 1 Little New Street,
London EC4A 3TR
10th April, 1880
The Directors,
Amstrad Consumer Electronics Limited and
Kleinwort, Benson Limited.

Gentlamen,

\We have examined the audited accounts of Amstrad Consumer Electronics Limiled (the “"Company™) for the accounting
periods from Sth Decomber, 1 974 to 315t December, 1979 (the “relevant accounting periods”).

The auditors of the Company for the accoutnting periods from 9th Dacembor, 1974 to 30th June, 1978 were Mordant Latham &

Go.; for the year ended 30th Junae, 1 979, Mordant Lotham & Co. and Touche Ross & Co. jointly; and for the six months ended
31st December, 1978, Touche Ross & Co.

The information set out below is based on the audited accounts after makéng such adjustments as we considor appropriate,
The accounts have been prepared under the historical ust convention, including the ravaluation of a freehold property, and in
accordanco with the standards approvad from time to time by the accounting bodies,

1n our opinion the information givas, on the accounting basis stated above, a trus and falr view of the profits and source and
appucation of funds of the Company for the five yoars and twenty three days ended 3151 Dacember, 1979 and of the state of
affairs of the Company at31st December, 1 979.

1. Accounting Policies

The following are the principal accounting poticies edopted in pwiving at the financial information sot outin this report.

(a) Depreciation

Depreciation is provided on fixad assots, at cost or valuation, en a straight line basis at annual rates based on the estimated
economiclives of the assets as follows i—

Frashold buildings .. e v . e .. . 2%

Leaseho!d buildings -. . . .. . .. - over the residual term of the lease
Plant and machinsry .. - . o . . 20%

Fixtures, fitlings and squipmen - . v .o e 10%

Motor vehiclss e .- . .o . ve . 25%

Alrcraft .. ‘e . . . . ve 10%

The Company’s principal trashold property was revatued in Saeptember, 1979. This yaluntion was includad in the accounts at
40th June, 1979, Depreciation of £2,650 was charged in respect of freehold buildings in the six months ended 31st Dacember,
1979. No dapraciation was charged in respect of frashold buildings in previous accounting pariods,

(b) Steck

Stock is valued at the towsr of inveiced cost o the Company and net raalisable value. Labour and ovesheads incurred in the
manufactuting and assembly process, othaer than sub-contract labour, ars ot included in tho stock valuation as they do not
have amatetial effect onthe stock valuation or the trading profit.

(c) Daferrsd tax

Provision is made in the accounts lof U.K. corporation tex deleired by reason of stock appreciation relief, capital allowances,
and othertiming differences, sxcentto the extent that such timing differences can bademonstrated with reasonable probability
to cantinue in the forssesable future.

{d) Foraign currencies

Asests and liabilities at the snd of a period have been tanslated at the rates ruling at that date. Gains and losses arising from
foreign curcency exchange transactions duting the refevant accounting petiods have been wreated 23 normal itams of each
period's opsrations.
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Profit and Loss accounts

18.onths

and 23 days Your Year Year 6months
ended endod aended ended ended 375t

30thJune, 30thJune, 30thJune, 30thJune, Dacember,

Notas 1976 1977 1978 1975 1979
£000 £000 £000 £000 £000

S‘alas (a) 3,790 3,831 4,451 5,697 4,757
Cost of goods sold {b) {3,261) $3,300) {(3,960) (4,7117) {3,931)
Profit from operations 529 531 - :1;1- 880 866
Other income {c) 26 52 34 28 B
Profit before taxation 565 583 525 908 871
Taxation (d) — —_ —_ —_ —
Profit after taxation and before extracrdinary item 6555 583 525 948 871
Extraordinary itam (e) — {110) — — —_
Profit after taxation and extraordinary item
rotained by the Company () 565 473 525 808 871
Earnings per ordinary sharo (g) 6.0p 6.3p 5.6p 9.7p 9.3p

Notas to profit and loss accounts

(a) Salesconsistofthe total salesinvoicad to
customers during the accounting peried
sxclusivaof VAT

(b) Cost of goads sold includes:

Depreciation of fixed assots 21 26 35 64 43
Diractors’ amolumants 24 18 28 39 19
Intarsst payabla 18 20 44 61 52
Discounted bills commission —_ — —_— —_— 46

{c) Otherincoms:

Surplus ondisposals of assats — 1 6 18 -_—
Intarest receivable 25 40 .= —_— —
Miscellaneous income 1 11 28 i0 5

26 52 34 28 5

(d) Taxation:

Dus to the availability of stock appreciation relief and cepital stlowances, no corporation 1ax was payable during the
relevant accounting pariods In sccordanca with accounting policy 1 {c) above, no provisions have been made for
defsrred tax. If full provision on the liability method had been provided, the taxation chargs in each period would have
amounted 1o spproximately 52 par cent, of the prefit before tax and after sxtraordinary jtems oxcept in the year anded
30th June, 1978, when the charge would have been roduced by £50,000 832 resuht of stock appretiatinn ralisf Lecoming
permanent unde Schedule 3 to the Finance {No, 2) Act 1973

(8} Inhe extranrdinsry itam is the cost of 12 voval to the freehold propesty at Garman Road.
(f) Nodrdendswere|: wij to sharsholJersin the refevant accouniing periods.,
{g) Eaernings par share have baen calcutated on the 9,325,000 ordinary Shares in issue after rafacting the capitalisation

issue on Sth Aptil, 1989 referred to in note 3 (d} below anr! <.: Lhe profit aftar taxation and bafore the sxtraordinary item
for the relevant sccounting periods.
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3. Balanco Sheat at 315t Ducamber, 1979

Notes £000 £600
Fixod assets {a) 735
Current assots
Caosh and bank balancos {b) 448
Debtors 1,221 n
Stock {c} 2,892
Taxatlon recavarahle 164
4,722
Current liabllitios
Creditors 843
Blils payable 882
1,726
Net current assots 2,997
Net tangible assais 3,732 *
Rapressanting
Share capita! {d) 60
Resaives (o) 3672
3,732
Notes to balance sheat
(a) Fixed zssets
Net
At valuation At Accumiintad book
(sae below) cost  depraciation valug
£000 £O00 £000 £000
Fraehold property 345 18 2 411
Leasahold property —— 1 — 1
Plant and machinay -— 259 109 150
Fixturas, fittings and equipment — 121 32 8%
Motorvahicles -— 95 30 65
Alrcraft — 22 3 19
385 516 176 736

A freshoid property was valued on the basis cf existing uss at £395 000 in September 979 by Chamberlain & Willows,
Surveyors and Valuers. This valuation was includad m the sccouztts at 30th June, 1979,

{b) Bank facilities

Tie Company had outstanding at 312t December, 1979 a fived and floating charge ovar all its assats in favour of Lloyds »
Bank Limited. This charge has bean relfeased since that date.
{c) Stock
EGOD
Finished goods 1,786
Wozrkin progress 300
Raw materials and components 806
2,892

{d) Share capital
Authorised: £100,000 in ordinary shares of £1 each
£000
lssued and fully paid: 60,000 ordinary shares of £1 each 60 (]

On Sth Apitl, 1589, conditional’y on the admission of tha issued sharss in the Company to tha Official List by the Council
of Tha Stock Exc!m(nga,'the autrorised share capital of the Company was increased to £2,500,000, each ordinary share
of £1 was suh-dmde_d lpto_fmn ordinaty shates of 25p each apd £2,271,260 standing to the credit of reserves was
copitahsed and a capitalisation issue was made to shareliiders of 9,085,000 ordinary shares of 26p sach (increasing
the issued share capital te U 331 2663
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{a) Roserves £000
Distributable
At 9th Decembaer, 1974 207
Retained profits 9th December, 1974 to 31 st Decomber, 1979 3,329
Capitalisationissua~—30thJune, 1579 (30)
3,596
Non distributable
Surplus on revaluation of a freshold property at 30th June, 1979 76
At31st Dacember, 1979 3,672
(f) Taxatlon
Following accounting policy 1{c) no provision has been made for deferred tax.
Tha potentiat liability for deferred texation at 31st Dacember, 1979 is 1~
Stock appreciation relief 1,700
Capltal sllowances 163
Losses catried forward (102)
1,761
Corporation tax payable if a freshold property was disposed of at itsrevalued amount 23
1,774
(g) Caopital commitments
Contractad for but not provided in the accounts Nil
Authorlsed butnot contracted for Nil
Nil
4. Source and Application of Funds
78 months
and 23 days Year Yoar Year 6 months
anded endad ended ended endad 37st
30th Juna, 30thJune, 30th.Juns, 30thJune, December,
1976 1977 1978 7979 1978
£000 £000 £000 £GO0 £000
Source of funds
Nat profit bafore taxation 655 583 5625 a08 871
Adiustrment foritems notinvolving the
movement of funds:

Depreciation 21 26 35 64 43
Total generated from operations 576 609 860 a72 914
Application of funds

Purchase of ixed assats {es) {38t} (127} {208) {22)
Corporation tax paid but recoverabla = e —_ (164) —_
420 228 433 602 892
Movemants in working capital
Stock 384 978 {47) 1,428 {30)
Debtors {258) {10) 234 205 421
Craditors {18) (354) 29 (329) (577)
110 612 216 1,304 (186)
Movamentinnetliguid azsets R ‘
Cash and bank bafances 384 {384) 217 (702} 1,078
499 228 233 602 892

B, Accounts
No audited accounts of the Company hiave been made up subsequent to 3fst December, 1979,

Yours faithfully,
TOUCHE ROSS & CO.
C hantered Accountants.
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APPENDIX |
PROFIT FORECAST

1. Assumptions

Tha following ate the principal assumptions which have buan adopted in preparing the profit foracast of the Company for the
ynar ending 30th June, 19801—

(a) there will be no significant change in United Kingdom or overseas legislation or other government regulations
which will affect the Company;

(b) there will be no material dizuyt .n of the Company’s business due to industrial disputes, politicel disturbances
or natural disasters involving elther the Company or any of its suppllers or customers; and

{c) there will be no change in foraign currency exchange rates which would have a significant effect on the Company's
profits,

2. Lotters

Tha following are copies of latters to the Directors of the Company relating to the profit forecast for the year ending 30th June,
1980:—

{2} Letter fromthe Reporting Accountants dated 10th April, 1980:—

Thae Direstors, Hill House,
Amstrad Cansumer Electionics Limitad and 1 Littla New Street,
Klelnwort, Benson Limited. L.ondon EC4A 3TR

10th Ap.il, 1980
Gentleman,

Wa have reviswaed the accounting policies and calculations for the profit forecast of Amstrad Consumer Electronics Limited,
for which the Diractors are solely responsibla, for the ysar ending 30th Juns, 1980 of not less than £1.3 million, 25 set out
in the Offer for Sale dated 10th April, 1980. The profit forecast is based on sudited accounts for the six months ended 31st
Decembsr, 1979, unaudited managament accounts for the two months endad 29th February, 1980 and & profit forecast for
the four months ending 30th Junw, 1980

In our opinion, the prafit foracast, so [ar s the sccovating policies and calculations are concernsd, has bean properly com-
pilad on the grounds of the stsumptions sat out in Appandix | of the Offer for Sals and is prassnted on s basis consistent
with the accounting policies normally adopted by the Company.

Yours faithlully,

TOUCHE ROSS & CO.
Charteved Accountants

(b) Latter from Kisinwort, Bansaun Limited dated 10th April, 1580,

The Directors, 20 Fanchurch Strest,
Amstrad Consumar Elactronics Limited. London EC3P 3DB

70th April, 1980

Gantlemen,

Wo have discussed w't', you and with Touche Ross & Co. the profit forecast of Amstrad Consumer Electronles Limited for
the year ending 30t, .June 1980, together with the assumptions on which it is based, ast out in the Offer for Sale dated 10th
Aprll, 1280. Wa con. ider that the proft forecast, for which the Direztors sre solely responsible. has bsan made after due and
careful erquiry.

Yours faithiully,

for KLEINWORT, BENSON UIMITED
T. H. HOLLAND-BOSWORTH,
Dwector
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APPENDIX N

STATUTORY AND GENERAL INFORMATION
4. Shaa Capital

The Company was incorporated in England under the Corpanios Acts 1948 to 1967 as a private company on 19th November,
19683 with an authoriced share capital of £1,000 divided into 1,000 ordinary shares of £1 each, ali of which were issued for
cash fully paid. On 2nd December, 1571 the authorised share capital was Inereased to £10,000 and on thie same date 4,000
ardinary shares of £1 cach wero issued for cash fuly pald,

On 20th November, 1972 the authorised sharo capital was increased to £100,000, On 28th November, 1 572 10,000 ordinary
shares of £1 each were issucd for casn fully paid.

On Sth Match, 1973 a capitalisation issue of ano for one was made to sharehelders, increasing the issucd shara capital to
£30,000. On 12th November, 1976 a further capitalisation issue of one for one was made to sharohoiders increasing the issuod
share capital to £60,000.

By or pursuant to a resolution nassed at an Extraordisary General Meoting 6f the Company on Sth Apri?, 1020 and conditionally
on the admission of the issued sharos in the Company to the Official List by the Councli of The Stock Exchange on or hefore
18th Aptil, 1980 (i) the autherized sharo capital of tho Company was increased to £2,500,000 and each ordinary share of £1
was sub-divided wsto four ordinary shares of 25p each, {ii) a capitrlisation issue was mada to shareholders of 9,085,000
ardinary shares of 28peach, and (iii) the Company becamo a oublic company and new Articles of Association were adopted,

2. Articles of Association

Tho Articles of Association of the Company contain, intor aka, provisions to the following affecti—
Directors

{a) A Director shalt not bo required to hotd any shares of the Company by way of qualification. A Direcior who is not a
member of the Company shall novertheless be entitled o attand and speak ot goneral mestings.

{b} The Directors £ 35y repay o any Director ol such reasonable expenses as he may incur attending and returning from
meetings ef the Duoltes of of any eommittee of the Directors or goneral meetings or otherwise in or about the business of
the Company.

{c) The Directuts may from tiv. 2 1o S0 appolat one or mora of their hody to ba the holder of any axacutive office on such
terms and for such period a5 they may determing and, without prejudice to tio terms of any contract entered into in any
particular cose, may at ar, \itne ravoke ony such appointment, Tho Managing Director shalt not ba subject to retirement by
rotation,

{d} The Unectais wi'i he entiled to remuncration not excesding in cagregats £20,000 por anpum, or such higher amount
as may be dotensined by an Osdinary Resolution of the Company. The Directors will deterraine the divisicn of such remtunera-
tion among themselvos. Any Ditector who hotds any executive ¢fiice or who serves on any committee cr whn otherwise
performs .atvices which, in the opinioft of tha Directw., are outside the scope of the ordinary dutics of a Diracte., may be paid
such  Xtra remunaration, as may occasion the said aguregi's £20 300 to Le excuaded, by way of salary, commission or
o' arwise as the Diractors may deternine.

(e} A Ducctor may be a party to of Bt in any way intarested wn any contaart of arrangement Gr ansaction 10 which the
Company is a party or in which the romoany is N any way nterested, and fie may hatd and be rervanerated in respect of
any office or place of probit {other than tac cHen oF Auditor of the Comypaay) under the Company or any other company in
which the Company IS in any way terested, azd b i for any fam of whizh he is & memlar) may act in a professional capacity
for the Company ar any such comyany axd be remuneracit thereloe 2l moany such case as aforesaid {save as otherwise
agread) he may ratain for Fig own ahsolute use and beacht ail gtz and advantages accuing to him thereundor or in con-
sequence thereof.

(f}  Sulgert to cestain exceptioTsa razotor stall pot veta i peso o 1 of any contract of arrangement of any other proposal
whatsonwer iy which e has any matard’ exteeest crra e o by utoe ©f Ins interests in shares or debentures or other
secunties or otherwiss in of thros T e Comgary A Dueste s notoe Loutded in the quotum at a meeting in rolation
10 any resolution ¢n which he iz debaned fromsatng.

{g) Whame proposals are unde? crandatal Cm oo edmnE in gy T v ot s Yoo 1 §ining Or varying the terms of app.oint-
ment) 0f Keo oF Pt Buectirs t piies o g iopme (15 T o Sop Uy e any company in which the Company is
interested, su_h poposy's Ky be cuntand and comdacd e Tt L9 ED erich Girestor separately and in such case cach of
the Directors eaacersied ¢f petothrase ot amed oma e ey g £ 421 1o vole fand be counted in the goorum) in
respect of eack resclutem eyl that oo WS CAn 2OV L A

.

(b3 Thae prousons of gouta” 1445 ¢ F tae Turr orues Act TUAE e It f Grectons at ago 79 apply to the Company.

Bori owing Powers

The Brecto:s pray exesl 0O s ponD3 mho s oty 1 BOUGW ooty ard to yorgane or charge all or any ofits
undentciemy ord preeety et U cosdn mrealied Loptal, The paaresane amount for the time being
owviwm b G Conpayty o v pems ezt of wvies bonswe! by it fexzlusive of monies
b od By ty Gm o UTERD ETURIT Ay Ol 2t ATy HnY, v ot Tho prior sanction of the Com-
LAY WG OT R Y A aEe, oathnshatg al i end exmemadated resoives {as des~ubed it the Articles)
of the Cious.

Vates of Llamters
T M e T

. Al . Aoy
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L Loormaote s don aps) ooy member who s prosent
csederl e ste sl ef whei e is the holder,
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3. Directors' and Other Interests

The interests {all beneficial) of the Directors In tho share capital of e Company which wi]l appoar in the register mal"ntained
under the provisions of the Companies Act 1967 immediately ofter thig Offor for Salo {save in respect of any sharss which may
be allccated to any one of the Directors ander this Offer for Gale} will Le as follows:

Ordinary shares of 25p each

A, M, Sugar 6,993,750
J. L. Rice e
R. J. East o

N, F. Shearman .

Sava s disclosed above, the Directors are not awara of any other shareholdings which will, immedistely after the complotion
of this Offer for Sale, 76 wusnt five per cent. of mere of the issuad share capital of tha Company.

Under the Offer Tor Salo agreement described in paragraph B below, Mr. A. M. Sugar has undertaken nat to apPly for any
shares now being offered nor to sell any of the sharos baneficlally held by him until 12 months after the date of this Offer for
Salo without the prior consent of Kleinwort, Bonson Limltc ¢t

4. Service Agroemsents

Mr. A. M. Sugar has a service agraenent with tho Company dated 9th April, 1980, torminable by either party giving to the
ather not less than 6 months notice to expire an or after 3gth June, 1985, His annual salary, currently £32,000, may be
varied by the agracm- .t of both parties,

Mr. J. L, Rice has a ser. ico agresmont with the Company dated 9th Apri, 1980, terminablo by eithar party giving to the other
not less than 6 monthu sotice to expire on or after 30th June, 1982, His annual salary, cusrnily £15,000, may be varied
by the agreement of b, narties.

Save as described abave, 1. » Director of tha Company has nor is it proposed that sny Ditector should have & service contract
with tha Company.

The aggragate emolumants paid during tha year andsd 30th June, 1978 to the Dirsctors who keld office in that year amounted
1o £39,000. The aggragate smoluments payable in the yeer ending 30th Juns, 180 to the Directors holding office in that year
are gstimated to be £52 656

5. OfforforSalo Agrasmant

Under contract () balow, Kisinwort, Benson Limited has agroed (subjoect to the Counci! of The Stogk Exchange admitting
the issusd share capita! of the Company to the Officia! List not later than 18th April, 1980} to purchase from 1. A. M. Sugar
2,331,250 ordinuety shares of 25p sach of the Company at 83.3p pershase and to offer them for sale ta the public, Under this
contract Klainwort, Banson Lim:ted will pay underwnling commissions of 11 per cent on the Offer for Sale price, and a fee
1o the Brokers. The Company will pay & fee to Klsinwert, Benson Limited and will pay all ather expensss of and incidental
to this Otfer for Sale, such fea and expanses being estimated 10 amount to £220,000 excluding value added tax.

8. Contracts

The following contracts which are or may he matesial have becn entatad iito by the Company other thaninthe ordinary coursse
of business during the two yeas preceding the publication of tins QYer for Sales-—

(a) dated 5th October, 1978 be:ng two conlracts betwesn () Facaste . mited (in liquidation), (i) Neville Fraser
Shearman {appointed by Natwnal Wasiminsier Bank Lumited as Receiver of Fircastia Limited), {jiiy George Auger
and Neville Ereser Shez n an {(as Lauidators of Facasue Eyrstead), and () the Company for the assignmenttothe
Company for £1,000 of the undadeasehold intetrst 1y e property at 14 Stock Road, Southand-on-Ses, Essax
and ralating to the acquisition by the Convpany fur £4%.310 ot equipment situated in those premises;

/ (b} dated 6th November, 1978 be.ng 2 nnn-exclusive wodd-wide lizence agreemant between () the Company and

(i) Dolby Laboratones Licensing Corpocation for an initial fee of US %5000 together with a royaity payment on
exch Dolby circuit prodeced {the word “Dolby™ is a tademak of Dolby Labrwatories);

{c) dated 17t Decambe v, 1372 o2 ng aleiter to the Company from Kieinwe 11, Benson Limitud, as amanded by letters
dated 11th March, 1980 and 2<th March, 1880 granting toihe Company a revolving multi-currency Documentary
Letter of Credit fac:fity for £ 500,200,

(d) dated 17th December, 1973 beno a raalt-curency facd.y fiom Llovds Bank Uirnited 1o tfie Company for up to

£500,000 in respe=t of Buls of Fxeharge and Pramissory Notes, supported by an agreeimnent dated 28th November,
1979 batween the Company ard the Expet Credits Guarantee Cepirtraent,

(¢) dated 8th Apdl 1280, bemg an agreement by Linyds Bark Lirited 1o grant the Company faciliies of £2,000,000
and a Docureentary credit iine of £1,000 000 ans to vsi;ase a lixed and Hoating charge cver the Company’s asssts
in return for an undertak a3 Ly the Cu apany roY to create cha.ges to secure other creditors;

(f) dated SthApal, 1 9890, Betwean £ the Corrany, buy 1 A M. Suzas, Lin) the Directo's and (iv) Kieinwort, Benson
¢ miled, being the eontract rafemed to iq raragrach 5 ahoase for the parchase by Klainwot, Benson Lmited froin
Mr. A. M. Sugar of a tat of 2 331,280 Gedinary shares of 25p eazh of the Comrpany; and

(g) dated Sth apiil, 1980, beirs tha cer. oo nyioemer .3 seferred to in paragrath 4 asove.
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7. Taxation

The Directors lm_va been advisad that, following tha complution ot this Offer for Sale, the Company will be a close company
within the meaaing of the inceme and Corporation Taxes Act 1970,

Clearances urder Schedule 16 to the Finance Act 1972 have boen obtained for all relevant periods endod 30th Juns, 1979,

Underthe Of.ferforSale agroement described in paragraph 6 above, indemnitios have been given by Mr. A, M. Sugarto Kleinwort,
Benson Limited and to the Company in respect of any deplation of or rednction in the value of the assets of the Company

by reason of capital transfer tax and certain other taxatios: in respect of transachon, aceounts and periods oesuring priorto the
date of this Offer for Sale.

8. Gaenoral

{a) Tha registered number of the Company is 942631, Kleinwert, Benson Limited is registered in England with numiber
851334 and fts repistered office is at 20 Fenchurch Strees, London EC3P 3DB.

(b) Saveasdisclosedin this Offerfor Salg 1

(i) ne capital of the Company has been issued within the two years bafore the date of this Offer for Sale or is now
proposed to be issued, fully or partly paid, for cash or for a consideration other than cash;

(i} no commissions, discounts, brokerages or othst specinl terms have baen granted by the Company within the sald
two years in connection, with the issue or sale of any capital of the Company; and

(iii} wo capital of the Company is under option or has been agreed conditionally or unconditionally to be put under
option,

(c) Noloan capit>' of the Company has been created since its incorporation or is propossd 10 be created.

(d) No materich issue of shares of the Company {other than consequent upon an offer to shareholdars pro rata to thair
axisting sivarsholdings) vl be mede within ana year of the date of this Offer for Sala without prior mpproval of the Company
ingensral meoting.

{(e) Following this Otfer far Safe, 875,000 ordinary shares of 25p each of the Company will remain unissued but no issum of
such shares which would effoct valy alter the control of the Company will be made without prior approval ef the Company
in ganeral maating.

) Save as disclosed in peragraph 6 {a) abovo, no Directot of the Company has, or has had, any interest, direct or indirect, in
any assets which hava bean, within the two years before tha dote of this Ofier for Sale, or ere roposed to be, scquired or
disposed of by or [eased to the Company. No contract or arrangemant subsists, or subsisted within the two years befors tha
date of this Offer for Sale, in which a Director of the Company is or was matenally interested and which is or was significant
in relation to the business of the Company.

{9) The Company is not engaged in any litigation or sbitration which, ia the apinion of the Directors, is of matci.ai import~
wice, and no htigation or claim of rater - impottanca is known to the Directors to be pending or threatened against the
Company,

{h) No part of the consideration in taspect of the shases to which this Offer for Salareiates wili ba received by the Company.

(i) The Directo:s are satishied that, taking into sccount the bank facifities avaiiable, the Company will hava sufficient working
capital forits present recuiranants,

. W Touche Ross & Co. have givan and have not withdrawn their wiiten consant 1o the issus of this Offer for Sale with the
inclusion of their repoit and lettor and the relercnces theceto in the form and context in which they are includad, Chambeain
& Willows have given and have rot withdrawn the ¢ wintten consent to the inclusion an this Qifer for Sale of the references
to thair valuation in the form and context in which thoy se includsd

k) Thedotuments attactied to the copy of tins Offer for Sale delvored to the Registrar of Companies for registration were the
watten consents referredd to in ()) sbove copres of the forms of applcaton, copies of the contracis refeired to in paragtaph 6
aLuve and the statement of Touche Rass & Co. setuing out the adjustments made in arriving at the figures contained in thair
report (as set gut herein} and gniing the ressons therefor.

(h The Cocmpany has no subswhaies

2. Documants Avsileble for lnspection

The followiig documents {being copies in the case of afl dortments o2 et than the Ofer for Sale Agresment described in
paragraph 5 above) may be inspected at the offices of Hesbest Smuth & Co. Watling House, 35737 Cannon Street, London
ECAM 55D dunng usual business hows on any weekday {Saturdays and rubhe holdays excepted) untld 2nd May, 1980:—

(a) the Memoranrum and Aut-cles of Association of the Company .

(b} the audited atcounts of tha Company for the .wo yeus endad 30th June, 1978 o0 30th Sune, 1979 and for the
six months ended 315t December 1773

{c)} the Accountants” Report set oyt alcie traather with the staterent setting vut the adjustments made in arriving
at the figures contaired in the Rapnst,

() the contracts referred totm paragrarh 6 above,
(e} the writlen consents rafared 10 in prragraph Bij) above, and
(f) thevaluation ot propertycaw edout by Cha hela n &W.liowsr-feired tosnthis Ofer for Sale,

Date:d 16th Apred 1980



“ROCEDURE FOR APPLICATION

Kicinwort, Benson Limited, New lssue Department (Ref. Amstrad), 10 Rood Lane, Lonrdon EC3M 8BB
will receive applicatious which must be for a minimum of 200 ordinary shares or for the following
multiples of sharas -
Applications for net more than 1,000 shares: in multiples of 200 shares:
Applications for over 1,000 shares and not mare than 3,000 shares: in multiples of 500 shares:
Applications for over 3,000 shares and not mora than 10,000 shares: in sultiples of 1,000 shares;
Applications for over 10,000 shares and not mere than 50,000 shares: in muttiples of 5,000 shareg;
and
Applications for over 50,000 shares: in multiples of 10,000 shares,

Application must be made on the accompanying Application Form and forwarded to Kleinwort, Benson
Limited, New Issue Department, (Ref. Amstrad), 10 Rood Lane, London EC3M 8BE together with a
stetling cheque or bankers draft for the full amount payable on application so as to be received not later
than 10.00 a.m. on Thursday, 17th Apri,, 1980. Photostat copies of £ plication Forms will not be
accepted.

Each application must be accompanied by a separate sterling cheque, or bankers draft, which must ba
drawn on a branch in England, Scotland, Wales, Northern Ireland, the Channel Islan Is or the Isle of Man
ol 2 bank which is either a member of the Londen or Scottish Clearing Houses or which has arranged for its
cheques and bankers drafts to be cleared thraugh the facilities provided for the members of those
Clearing Houses and must bear the appropriate sorting code number in the top right hand corner. Cheques
and bankers drafts must be made payable to "Kleinwort, Benson Limited” and be crossed “Not Negotiablo”.
The tight is reserved to present all cheques and bankers drafts for payment on receipt and to reject any
application in whole or in par, in particular multiple or suspected multiple applications, and to retain
Letiers of Aceeptance and surplus application monies pending clearance of the cheques and bankers
drafts of successful applicants. Due completion and delivery of an Application Forr, accompanied by a
cheque or bankers draft will constitute an undertaking that such cheque or bankers draft will be honoured
on first presentation; attention is drawn to the ceclaration in the Application Form to that effect,

Prefarential consideration will be given to applications received from employees of the Company for a
maximum of 10 per cent. of the ordinary shares now being offered for sale. Such applications must be for

multiples of 100 shares, with a minimum of 100 shares, and be made on the ank Application Forms made
available to employees.

Acwaptance of applications wili be conditional &n the Council of The Stock Exchunge admitting the whole
of the issued share capital of the Comnany to the Gfticial List not later than 18th April, 1980. Monies
collected in respect of applications will be returned if such condition is not satisfied by that date and in the
mearntime will be retained by Kieinwoe:t, Benson Limited in a separate bank account. |f any applications
are ot accepted or a%e as epted for fewer shares than the number applied for, the application monies or,
as the case may be, the balance thercof will be returned through the post at the risk of the applicants.

Arrangenic. \ts have been made for the shares now offered for sale to » regu. tered by the Company iree of
stamp duty in the names of the suvcessfi) applicunts or the persons in whose favour Letters of Acceptance
have been renounced. provided thict i cuses of renurciation, Lettors of Aceeptance (duly completed in
apc?zdance with the instructions contaired thorein) mc lodoca ot the oftces of Kleinwort, Benson
Limitod, tlew Issue Department, 20 Fenchurch Street, Lunden ECAP 3D for registration not later than
3 pan. on 1€th May, 1930. Share certthcatos will be posted en 13th June, 1980 o the jirst-named
regist-ied holders or, in any case where the Loxmarn ed o ot the font of pireo 2 of the Letter of Acceptance
has been duly compieted and the Letter o Avteovcren duly lodgcd no: Ywter than 6th June, 1980 in
accordance with the instructionrs comtained therom so 1o ruent épecified in the box.
Caopiee of this Offer for Sale with Applicution Forms may bo obtained from:—-
leoovon, Berson Limited,
10 Rosd Lan-
" o o Lengon EC3M 8BB
Lr.er:wf“; Eeaj-;ﬁzzn Limmire. Kicit vor, Bencon Limited,
Hoat Foine, TED Georrs Stieet,
wioy Kod, Ediloagh EM2 38U

Y LA ~
Fvo Ways,

wnekom B0 TR

WL Bcs el & Ce.,
Bow Bol's Houze,
Erccd otecs,
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and atthereriotoed ol of ™ Cov e e, 1 oy B e T . -
and ot thewaizteieedt AT Coropnd RO, Tadto mha, Londan N7 OUE
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APPLICATION TORM

o
THE APPLICATION LIST FOR THE ORGINARY SHARES MW OFFERED FOR SALE WILL OPEN AT
10 o.m. ON THURSDAY, 17th AFRIL, 1980 AND MAY BE CLOSED AT ANY TIME THEREAFTER.

This Application Form whon completed must be forwarded to Klelnwort, Benson Limited, New [ssuo Department {Ref, Amstrad), 10 Roor. Lene, London

EC3M BBB, togsthar with a chaque/bankers draft for the full amount payable, so as to ho vecaived not Yater than 10 a.m, on Thuraday, 17th April, 1980,
Photostat copies of Application Forms will not he acceptad.

A separate cheque of bankers draft must acoompany ouch Application Form,

Cheques and bankers dralts, which must be drawn In steil'ng on 3 branch In England, Seotland, Wales, Northor lreland, tho Channel \giands ot the isle of Man, of a bank which
i gither a momber of the Landon ot Scottish Clearing Hauses o- which has arranged for itz chngues and Lankers drafts to §.e cleared through the facilitios provided for the
merbors of those Clearing Houses and ust bear the appragnate su-ting code number in the tup tight hand cornor, must bo mads payablo to “Klemwort, Ban: on Limited” and
crosng “Not Negotaldo® & < must opresant poyineht i full ot tho application pricy, No apphization \wiil be considered unless these condnlons urs fulfillod. All cheques/banker$
dre’ e Jiable to ba prozented for paymant on 19¢oipt,

Amstrad Consumer Electronics Limited

(Incorporated under the Companies Acts 1948 ta 1967)
Offer for Sale
BY
Kleinwort, Benson Limited

of 2,331,250 ordinary shares

‘3 of 25p each at 85p per share payable in full on application

Examples of amounis payable on application ba ras appiin ek Amount enclosed af 55p parshare
Shates £ Shaies [y Chares c o Number of shares 3ppi afor b a

200 170 1,590 1,278 5,000 4,250 g

400 340 2403 1,790 10,000 8,500

400 510 2,500 2425 18,000 12,780

800 680 3000 2,5%0 20,000 17,720 £
1,000 85O 4,200 3 d4fxi B0,2500 42,800

< Applications must e fora minimum ol 200 sharas.or [ot the Folle g smultiples of statess msltiples of 200 sharesnot axcesding 3,000 shares, theraaltaris Mmitiples of 500 shates not exceading
3,000 shares, thetsafterin muttiples of 1,000 shnies not axceading 10,600 shares, thatealter in multipies of 5,000 shates not excesding 50,000 shares snd thotealtet in multiplos of 14,000 shares,

To: KLEINWORT, BENSON LIMITED.

I)\We sncloss & cheque/banke:s draft {ar the above-mentioned sum -k, being the full amount poyabla on spplication a1 85p pet share fortho
above-stated numbsrk of ordinary shaies of 25p eachin Amstzid Consumer Elsctronics Lim ted (the'‘Company"), and Vfwe apply 1o purchasa FOR OFFICE USE
that numbar of shares. |/We hersby undortaks and agres 1o vccept the same, O any {ssser number of sharesin respect of which this Apphca- ONLY

tion may be accepted, uponilia terma ofyour Ofer for Sate dated 10th Apnl, 1980 and subject 1o the Memorsndum and Articles of Asseciation
of the Company. |/ We hereby authorisayouto send a ranounceable Lattet of Acceplance in reapect of the said shares and/or a cheque for any
momes Fatumable to mafus hy ordinary first class post at my/ous tisk to the address firat grven below and 10 pracure myfour neme(s) to be 1. Lousrof Acceptance No.
placrd on tha Registerof Membars of the Company a3 holder{s) of the <aid shates so faras they hava et baan eilectively renounced.

1/\We declare thatdue completion and i .very of this Apphcation Form, accompar o0 by a cheque/bankerns draft, constitutes an undeitaking
that such chequebankers dralt witi ba honoueed on fist prasertatien.

1.Signatwre . . . . } Dated Apt, 1980 2 Shazesapplisd for
:!:&a ;3“ 3, Shates accepled
. CAPITALS
Farenama(s} (ia full) GR TYPE
FQOR NAN'ES
Sutnate AND
(Mr., Mrs, Mg or Tite} N AGONESSED i
47 unl: wewved
¢ pplicstion
Addrets fIn {7 j . Fplieatiot
o AR AT T SR '
o Y, in the cass ol 2 .
. B Fonlode B ooty ¥ ot sroukd be signmiby a duly suthonsed 5 m?:n:é’:.";l;‘: on
Szt whossil et bis repteventalive canacity.
S 2. Sgratire £ E
Lolelt ‘ Forensmafs) {in fuill Sanave 8. Amountraturned
:ﬁ'!'qi’: {Mr, N5, At of Ta'e)
hate,
Address ) £
Post Code 7., Retuen Chaquo No.
3 Signature
Forenama(sh fin Fuln Sartamd .
() gt (Mr., Mrs , Miss or Tithe) -
L i Addrars 8. s]ﬂll No
?kaﬁﬁ(‘ LS
CAPITALS
ORTYPE > Post Code
& Spavlure e R
9, Registration No,
Feenarnelsy drr fa & Surmema
’ ’ Nt Ne, M5 6r Ttls)
Auldiess
Pest Code 10. Share Cc ificato No,

NO REGEIPTWILL BE 15,6 KO 1.7 Ok AT AT O APEL AT U Lot anackyents ! - prend will b forwarded thrcugi the protimdue
€atam, o thatise of the @l aadiny 0ol ” Ly o oo Jeeter of Acoptarce for ali 1.0 shates apphad for, orLy a fully pad Letter of
Avsantace k. 1 the sl ees app! o fur aha 8. T U e e DT O Suiplus ofjs CRtion mOues, of by the retuen through the post ot
thy © ppircauon motes et i e




STAFF APPLICATION FORM NG < e o

THE APPLICATION LIST FOR THE ORD!NARY SHARES NOW OFFERED FOR SALE WILL OPEN AT
10 a.m. ON THURSDAY, 17th APRIL, 1430 AND MAY BE CLOSED AT ANY TIME THEREAFTER.

This Application Form when completed must be forwarded to Kleinwori, Benson Limited, Ne
o ’ w lssue
Department (Ref. Amstrad), 10 Rood Lane, London EC3M 8BB, together with a cheque/bankers draft for

the _full amount pqyable. 50 as 1o be received not later than 10 a.m. on Thursday, 17th April, 1980. Photostat
coples of Application Forms will not be accepted.

*heques and bankerts drafts, which must be drawn in sterling on a branch in England, Scotland, Wales, Northern treland,
the_Channel Islands or the lsle of Man, of a bank which is either a mermber of the London or Scottish Clearing Houses or
which has arranged for its cheques and bankers drafts to be cleared through the facilities provided for the members of those
glpa_rmg Houses and’rpu_st bgar the apptopriate sorting code number in the top right hand comer, must be made payable to

Kleinwort, Benson Limited” and crossed “Not Negotiable" and must represent payment in full at the application price.

No application will be considereq unless these conditions are fulfilled. All cheques /bankers drafts are liable to be presented
forpayment on receipt, . - bt ™
‘::-‘;"" At

< waAMistrad Gonsumer Electronics Lipited

\ E'c('}ncarporated under the Companies Acts 1948 to 1967} )
: Offer for Sale ‘
A BY t
re

R

, i
s " = = o
zﬁvwzf»' Kieinwort, Benson Limit e\
p N N
B | e, - 2 L
ey Lt of 2,331,250 ordinary shares A=
- of 25p each at 85p per share payable in full on appiicaﬁd/h;-l
Shares E“:\ ples ot amo;::::nyabée o appllcm;::m £ + Number of shares appliad for & < Amount enclosed at 85p per shate
100 86 1000 B850 4000 3400
200 170 1,500 1,275 5000 4,250
00 340 2000 1,700 10,000 8,500 £
6800 510 2,500 2,125 15,000 12,750
800 680 3,000 2,550 20,000 17,000

~kcAppiioation must ba tor a minimum of 100 shares or a multipis thereof,

7o: KLEINWORT, BENSON LIMITED

FOR OFFICE USE

| enclose a cheque/bankers draft for the above-mentioned sum & % , being the full ONLY
amoLnt payable on application at 85p per share for the above-stated number % of ordinary L :
shares of 25p each in Amstrad Consumer Electronics Limited (the “Company™) and | apply to hc';ge{:n coNo
purchase that rumber of shares. | heteby undertake and agree to accept the same, or any lesser P :
number of shares in respect of which this Application may ba accepted, upon the terms of your
Offer for Sale dated 10th April, 1980 and subject to the Memorandum and Articles of Asso-
ciation of the Company. | hereby authorise you to send & renounceable Letter of Acceptance in 2, Shares applied for
respect of the said shares and/or a cheque for any manies returnable to me by ordinary first
class post at my risk to the address given below and to procura my name to ba placed on
the Reqister of Members of the Company as holder of the said shates so far as they have not
bean effectively renounced.

3. Shares accapted

. declare that due completion and delivery of this Application Forn, accompeniad by a cheque/

* ankers draft, constitutes an undertaking that such chequa/bankes draft witl be honoured on 4, Ampuntreceived
{irst presentation. on application
Srgricture R o . Dated .. ... April 1580 £
5. Amount payabls
Bsase pin on shaies accepted
top lsft
corner uf f
cheque hute
Piaase vee 6, Amountreturnad
gkglfﬁts f
Foreramets) i ¢ gg TLPAEME
Fad R NJ 3
S&r:mm:s " 2ot AND 7. Return Chague No.
{Mr, Mes, . .} ADDRESS
-y
Address fu L1 ., qk P
“N T, | 8. SplitNo,
| !
3 -
rore e - e ) “‘T‘-n‘ - -
- e # 9, Repistration No.

-, N e

NO RECEIET WILL. BE ISSUEN BOR ih. PAYMENT UN AL ATION, b1t B acknowledyermeg wilE bpd > 7
rwsrediad tnough the ot o die Cuaat u® U ear ot e : g 2 i, either by a fully paid Letter of AcceDresas. -* 1~
bor il the shares apphe Lo, e v {.dty bt Lettry o &vveptanc: for the ~hres applied for and sccepted and a

i for any Suidus appleeiEt L

10, Sharg cetihicata
i No,

g Koo el (ER AR TR 2N
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Touche Ross & Co

Charterad Accountants

JMM/GDE/OL 02626 01 10th April, 1380

The Secretary,
Quotations Department,
The §tock Exchange,
London.

EC2P 2BT

Dear Sirx,

Ams trad Consunmer Electronics Limited

We attach herewith the Statement of Adjustments applicable to our
report dated 10th April 1980 addressed to the directors of Amstrad
Consumer Electronics Limited and the directors of Kleinwort Bemson Limited.

In our opimnion, all adjustments, which are appropriate as a result
of the evidence made available to us for the purposes of our report,
have been made to the profit for the five years and twenty-three days
anded 3lst December 1979 and balance sheel at that date, and no other

adjustments have been nmade.

Yours faithfully,

Ge Lown Lo

'
Enc.
Hitl House 1 Litthe New Stweet London ECAA TR Tebax 884739 TRLNDN & —Telephone (01} 353 8011
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PN A EY o U . R oLl P ek, e fwnt B i Brgwr A eers il Jairds AJ Unbwor
T L R R L m e DAISTOL. WY eowtvr s Db FELacs  CARDIEF =M Beid YE et i s DE Huol KB Jelfy
DARTPORD = 1 & s EOANG - RABUOW =, ~ Boaw . Bow v " - ¢ Vhephavace T ML s PRt W hioe LREDS = TP A
LECESTER- P , AV . L s UWERPOOL. A frre P O Ratal AMCHESTER < Af Liowd WA e a o s Foome W i ksraimy DF Bvmons
o TERE e o, . o e Ao HOWCAGTLE UPOMTYNE-L" - NEWPORT~, @ "r k- "3 =1 we - VWA ienkyrJons P

PLYMGUTH - ¢ 2 SORNBEA < POR! P B L

~ qwocistwd Fims » N1t £ - an vl Centeal Anvance. Butope, Mkt anci Far Easl, Austrabin, New Zesiand. Afnca, Behama: Barmuda and Carlbbaan



eRoss &= Co i '

AMSTRAD CONSUMER ELECTRONICS LIMITED

statement of Adjustments to Reserves

Y From 9th December 1974 to 3lst December 1979

9/12/74 to Year to Year to Year to 6 mchs to
30/6/76 30/6/77 30/6/78 30/6/79 31/12/79
£000

£000 £000 £000 £000
SECTION A
Reserxves — Opening Balance 315 455 867 1,349 2,725
Reserves — Closing Balance 455 867 1,349 2,725 3,596
-y . 140 412 482 1,376 871

(a) TItems required by the
Cempanies Acts to be disclosed

1. Directors remuneration 24 18 28 39 19
2, Auditors remuneration 3 5 5 10 5
3, Depreciation 21 26 35 64 43
4, Bank interest 18 20 44 61 52
5, Discounted Bills Commission — - - - 46
6. Compensation to former 1 - _ - _
auditors e
67 69 112 174 165
7. Corporation Tax 2 - 168 - -
8. Deferred Tax 195 - - - -
9. (Over)/uUnder provision
for Corporation Tax
in previous period 18 1 - ( 4) -
10. UK Tax recoverable - - - { 164) -
282 70 280 6 165

»e {b) Other Items
Amounts taken to reserves

11. Deferred Taxation

written back - (195) - - -
12. Capitalisation of reserves - 30 - - -
13. Transfer to/.from)
warranty resatve - 300 - ( 300) -
- 135 - ( 300) -
Totals to Section B 422 617 762 1,082 1,036
Loy
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Toucho By & Co

AMSTRAD CONSUMER ELECTRONICS LIMITED

Statement of Adjustments to Reserves

From 9th December 1974 to 31st December 1979

9/12/74 to

Year to Year to Year to 6 nths to
30/6/76 30/6/77  30/6/78 30/6/79 1/12/79
£000 £000 £000 £000 £000
SECTION B
Adjustment Reason for adjustment
Totals from Section A 422 617 762 1,082 1,036
Items (1) Actual charges ( 67) ( 69) ¢ 112)  ( 178) ( 165)
to (6) above
4. Warranty reserve provided
in 1976 and written back
in 1977 to the profit
and loss account 200 (200) - - -
15, Overprovision for
inventory obsolescence
in 1977 written back to
profit and loss in 1978 - 125 - (125) - -
16, Misclassified provision for
ramoval costs. See item
(17) below - 110 - - -
Profit before Restated total 555 583 525 208 871
 taxation L
6. Taxation Per Published 215 1 168 ( 168) -
accounts
*l. Deferred Provision written
Tax back through
regerves (195) - {168) 168 -
9. (Over)/ Adjusted in restated
Under pro- reserves for
vigsion for previous perind ( 20) ( - - -
Corporation
Ta: im
previous
period
Taxation Restated Total - - - - -
Profit after Restated Total 555 58% 525 908 871
taxation .
17. Extra- Provigion for
ordinary item removal costs - (110) - - -
Profit after
taxation and
after extra- I .
ordinarv item Reitated total 232 473 323 908 371




Trche Ross & Ca

AMSTRAD CONSUMER ELECTRONICS LIMITED

Statement of Adjustments to Reserves

From 9th December 1974 to 3lst December 1979

Adjustment Reason for adjustment

Accumulated Reserves at beginning
of period

9. Corporation Underprovision
Tax for taxation in
previous period

Restated total

Profit for Restated Total
period
12, Capitalisation

of roserves

Accumulated Reserves at end of
period - Restated Total

®

9/12/74 to Year to Year to Year to 6 mths to
30/6/76 30/6/77 30/6/78 30/6/79 31/12779
ECOQ £000 £000 £000 £000
315 849 1,292 1,817 2,725

(21) - - - -
294 849 1,292 1,817 2,725
555 473 525 908 871

- ( 30) — - -
849 1,292 1,817 2,725 3,596

{Ww | -



